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2. Funds ler Taxes and Insurance, Subject to Lender's oplion under paragraphs 4 and & hercol, Borrower shall pay to Lender
on the day monthly instaliments of principal and intoeest are payablo wnder (he Note, until the Note 33 paidd in full, & 2o (herein
“Funeds") cqual to one-twelfily of the yearly taxes anel assessments which may atlain priosity over this Mortgage, and ground renta
on the Propesty, il any, plis onc-twelfth of yearly preminm fnstallments for hazard nsurance, plus one-twelfth of yearly premium
installments for mosigage insurance, if uny, all s rensonably estimated initially and from time to time by Lender on the basis of
assessments and bitls anil reasonable estimates thereof, The Funds shall be held in an institution 1he deposits or acconnts of which
nee instired or guarantecd by a Federal or state ageney (ineluding Lender if Lender i+ sueh an institntion), Lender shall apply the
Funds to pay said taxes, asessments, insurance prominne ani kroutil rents, Lender shall make no charge for so holding and npply.
ieg the Funds or verifying and compiling said assessments and hills, Bortower and Lepder may agree in writing at the time of
execution of this Mortgage that interest on the Funds shall he paid to Barrower, and nless such agreement is made, Lender shall
nat he reynired 10 pay Borrower any interest on the Funds, Lender shall give 10 Borrower, without charge, an nnnual aceonnting of
the Funds showing eredits and debits to the Funds and the pmrpose for which cach dlebit to the Funds was made, The Funds are
Pledged ns additional eceurity for the sums seetiral by this Mortgage,

If the amount of the Funds keld hw Lender, together with the future monthly installments of Funds payable prior to the due
tates of tnxes, assessments, insurance premitms an grounnl semis, shall excend the amount required to pay said taxes, assessments,
inserance preminms and ground rents ag they fall due, stiel vxeess shall be, at Borrower's option, cither promptly repaid 1o Rorrower
or credited 10 Borrower on monthly instaliments of Funds, If the aount of the Funds Lield Ly Lender shall not be suflicient to
Py taxes, asscssmients, insurance preminms and geannd ronts 4 they fall due, Borrower shall pay to Lender any amount necessary
to make up the deficiency within thirty days after notice from Lender to Borrower requesting payment thereof.

Upon payment in full of all sums seenred by this Mortgage, Lender shall promptly refund to Borrower any Funds held by
Lender,

I under parageaph 18 hereol the 1:zuperty is sold or the Praperty is atherwise acquired by Lender, Lender shall apply, no later
than immediately prior (o the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of applies-
tion a8 & eredit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Note and
puagraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 hereol, then to interest payable on the Note and on Future Advances, if any, and then to the prineipal of the Note and to the
priceipal of Future Advances, if any.

L Charges: Liens, Borrower shall pay all taxcs, assessments and ofher charges, iines and impositions attributable to the
Property which may attain a priority over this Mortgage, and ground rents, if any, at Lender's option in the manner provided
under paragraph 2 hereof or by Borrower making pavient, when due. ditectly to the pavee thereof, Borrower shall promptly
Inrnish to fender all notices of amounts due under his patagraph, and in the event Borrower shall make payment directly,
Berrower shall promptly furnish to Lender receipts evidencing such pavments, Torrawer shall promptly discharge any lien which
has priotity over this Mortgage: provided, that Borower shall not be required to discharge any such lien so long as Borrower shall
agree in writing 10 the payment of the obligation secured by such lien in a manner acceptable to Lender, or shall in good faith
contest such lien by, or defend enlorcement of such lien in, legal proceedings whicl operate to prevent the enforcement of the lien
or forfeiture of the Property or any part thereof.

5, Hazard Insurance. Borrower shall keep the improvements now evisting or hereafter erceted on the Property insured against
loes by fire, hazards included within the term “extended coverage”, and sueh other hazards as Lender may require and in such
ainounts and for such periods as Lender may require; provided, that Lender shall not renuire that the amount of such coverage
execed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subjeet to approval by Lender; provided, that such
approval Saall not be unteasonably withheld. A} preminms on insurance poliries shall be paid at Lender's option in the manner

rovided tinder paragraph 2 hereof or by Borrawer inaking paynient, when duc, directly to the insurance earrjer,

Al insurance policies and renewsls thereof shall bo in form acecptable to Lender and shall include a standard mortgage clause
in favor of and in form acceptable to Lender. Lender shall have the tight to hold the policies and renewals thereof, and Borrower
shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss, Borrower shall give
§rempt notice to the insurance earrier and Lender, and Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwite ngree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, provided sueh 1estoration or repair is cconomically feasihle and the security of this Mortgage is not thereby
impaired. If sueh restoration or repair is not ceonomically feasible or if the sceurity of this Martgage wonld he impaired, the
insurance proceeds shall be applied to the sums secured by this Mortgage, with the execse, if any, paid to Borrower. If the Property
is abandoned by Borrower or if Borrower fails to reepond to Lender within 30 davs after notice by Lender to Borrower that the
insurance carrier offers ta settle a clsim for insurance bencfits, Lender is authorized to coliect and apply the insurance proceeds at
Lender's option either 1o restoration or repair of the Property or o the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall not extend or
postpone the due date of the, monthiy installments referred to in paragraphs 1 and 2 herco! or change the amount of such install-
ments,

If under paragraph 18 hereof the Property is ncquired by Lender. all right, title and interest of Borrower in and to any insurance
policies and in and to the proceeds thereof (to the extent of the sums recured by this Mortgage immediately prior to such sale or
asquisition) resulting from damage to the Property prior to the sale or arquisition shall pass to Lender,

6. Preservation and Maintenance of Propesty: Leaseholds; Condominiums. Borrower shall keep the Property in good repair
and shall not permnit or commit waste, impairment, or deterioration of the Property and #hall comply withy the Provisiona of any
bease, if this Mortgage is on a leaschold. 1¢ this Mortgage is on a condominium unit, Borsower shall perform all of Borrower's
ubligations under the declaration of condominium or master deed, the by-lws and regulstions of the concominium projecl and
constituent documents.

7. Protuction of Lender's Security, 1 Borrawer fails to perform the covenants and agreeticnts contained in this Morlgage, or
if any action or proceeding is commenced which materially affects Lender's interest in the Projeriy, inchuding, but not linited to,
eminent domain, insolvency, code enforeement, or Artangeinents of proceedings involving a lankpupt or decedent, then Lender at
Lender's option, upan notice to Barower, may make such eppearances, dishurse sl suins and take such action as it necessary {o
protect Lender's interest, ineluding, hut not Yimited to. dismsement of reasonabile attomey's fres and cutry upon the Properly to
make repairs. Any amounts dishtysed Iy Lender Mursuant to this parageaph 7, with interest thereon, shatl heeame additionsl indebt-
tdness of Borrower xecured by this Mortgage. Unless Rotrower and Lender ngree to other terms of payinent, such amounts shall be
Payable upon notice from Lender to Borrower requesting payanent thereof, and shall bear juterest from the date of disburzement at
the rate stated in the Note unless pavinent of interest ot sueh rate wonld he contrary to applicable law, in which event sueh
amounts shall bear interest at the highest rate permisaible by applieable law, Nothing contained in this paragraph 7 shall require
Leader to incur any expense or do any act hercunder,

V. lnspection. Lender may make or caure to e made teasonable entries upon and iaspections of the Property, provided that
Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor related to Lender's inlerest in
the Property,

3. Condemnalion, The proceeds of any award or claim for damages, direet or vonsequential, in conneetion with any condemns.
tioa or other taking of the Property, or part thereof, or for conveyance in liew of condemnation, are hereby assigned and shall be
id to Lender,

In the event ¢f a total taking of the Properiy, the proceeds shall he applied to the sums secured by this Mortgage, with the
exces, if any, paid to Borrower. In the event of & partial taking of the Froperty, unlese Borrower and Lender otherwise agree in
writing, there shall be applied 10 the sums socured by this Mortgage such proportion of the procceds as is equal to that proportion
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